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EXECUTIVE SUMMARY
At Yinson, we believe that oil & gas will play an essential role in the global energy mix and will reach peak demand in

the coming decade. As the economy moves drastically into being low-carbon, we anticipate climate change to have 

a significant impact, thus necessitating mitigation measures to future-proof our business.

Yinson’s inaugural Climate Report adopts the Task Force on Climate-related Financial Disclosure (“TCFD”) Framework 

to disclose climate-related risks and opportunities as well as the management of climate issues. This disclosure 

reflects our recognition of the threat posed to us and the need to reduce our greenhouse gas (“GHG”) emissions.  

We also recognise the challenges that we, as an organisation and the sector as a whole, would face in delivering 

suitable decarbonisation solutions at different timelines. 

In October 2021, we launched our Climate Goals Roadmap, reinforcing our commitment  to be part of the global 

action in addressing climate issues. We aim to reduce our GHG emissions to achieve carbon neutrality by 2030 

and net zero by 2050. Our climate-related initiatives and actions are overseen and governed by Yinson’s Board of 

Directors (“Board”) and driven by Senior Management and the Sustainability Committee. We have also conducted 

climate scenario analysis by adopting globally-recognised scenarios published by the International Energy Agency 

(“IEA”) – the Stated Policy Scenario (STEPS) and the Sustainable Development Scenario (SDS). 

The results of the climate scenario analysis highlight the importance for Yinson to decarbonise our operations and 

to develop a transition plan to favour integrating low-carbon solutions into our business offerings. We aspire to take 

measures to reduce our exposure to the impacts of climate change. The climate assessment and its impact on our 

business will be conducted on an annual basis, taking into account changes in policy, technology, and the structure  

of markets. 

TABLE OF CONTENTS
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INTRODUCTION
Yinson Holdings Berhad (“Yinson” or “the Group”) is an energy infrastructure and technology company that has 

business interests in offshore production, renewables, green technologies and offshore marine. We are one of the 

largest independent Floating, Production, Storage and Offloading (“FPSO”) companies in the global FPSO market. 

The Group has also made bold strides towards operating in a low-carbon, climate-resilient future through the 

establishment of our Renewables and Green Technologies Divisions in 2019 and 2020 respectively. We target to 

become one of the leading clean energy independent power producers (“IPPs”) globally, while at the same time 

accelerating the net zero transition through investments in green technology-based solutions.

The main revenue stream of Yinson is derived from our offshore production business. This business mainly focuses 

on the design, construction, and operations of industry-leading production assets for the offshore oil & gas industry 

towards improving global access to stable and affordable energy. 

As a responsible corporate citizen that looks beyond internal business interests to the wider society and environment, 

Yinson has strategically focused and aligned to seven United Nations Sustainable Development Goals (“SDG”) which 

includes SDG 13 – Climate Action. Climate change has been identified as a focus area as it has a significant impact 

on our business, and vice versa.

YINSON’S RESPONSE TO CLIMATE CHANGE  

The latest Sixth Assessment Report of the Intergovernmental Panel on Climate Change (IPCC AR6) has sounded a 

‘code red’ for humanity and warns us about the increasing intensity and frequency of extreme weather events. The 

document outlines the physical scientific basis of climate change and its impact on humanity. Further, the report 

points out that increases in well-mixed GHG concentrations since around 1750 have been unequivocally caused by 

human activities. 

As part of the oil & gas supply chain, Yinson is exposed to the impacts of climate-related transition and physical risks 

and opportunities. Whilst we recognise climate change as a material risk, we believe it has the potential to unlock 

new opportunities for the business. For Yinson to better understand the climate-related risks and opportunities in our 

businesses, we adopted scenario analysis at short-, medium- and long-term time horizons to help us navigate the 

future trajectory of transition and physical parameters. We understand the principle of common but differentiated 

responsibility where our business has a critical role to play in the race to decarbonise and take ambitious climate 

action. Therefore, Yinson is determined to be part of the global action in addressing climate issues aligning with our 

commitment to achieving carbon neutrality by 2030 and net zero by 2050. Yinson has also announced our support 

for the TCFD in August 2021.

ECC01 ECC43
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ABOUT THIS REPORT

As highlighted in Bursa Malaysia Securities Berhad’s Sustainability Reporting Guide and Sustainability Reporting 

Toolkit (2nd edition), more guidance is being issued to encourage sustainability considerations in business and 

investments, including the adoption of the TCFD’s recommendations. Further, in June 2021, FTSE Russell announced 

that FTSE4Good constituents needed to meet new climate performance standards in order to maintain their 

constituency, with minimum climate scores mainly catalysed by the adherence to TCFD recommendations. 

In line with our aim to be transparent in our climate disclosures, Yinson is releasing our first Climate Report aligning 

with the TCFD recommendations. This Report is structured to cover the four (4) core elements of recommended 

climate-related financial disclosure as depicted in the graphic below. 

CORE ELEMENTS OF RECOMMENDED CLIMATE-RELATED FINANCIAL DISCLOSURES

Governance 
The organisation’s governance around climate-related 
risks and opportunities 

Strategy 
The actual and potential impacts of climate-related 
risks and opportunities on the organisation’s 
businesses, strategy, and financial planning 

Risk Management 
The processes used by the organisation to identify, 
assess, and manage climate-related risks 

Metrics and Targets 
The metrics and targets used to assess and manage 
relevant climate-related risks and opportunities

Metrics and 
Targets 

Risk
Management

Strategy

Governance
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CLIMATE GOVERNANCE  
IN YINSON
Yinson has put a sound governance structure in place to guide and manage climate-related risks as part of its 

existing corporate governance structure. The success of the climate governance structure is the result of sustainable 

leadership from our Board and Senior Management, which collectively forms our leadership team. 

The leadership team supports our Climate Goals, which is to be carbon neutral by 2030 and net zero by 2050. 

This has enabled Yinson to focus on good environmental stewardship and strive towards achieving sustainability 

leadership within our industry. We believe this strategic focus will preserve our long-term value to our stakeholders 

and support our successful transition into the low-carbon economy.

Our Board and Senior Management comprise experienced multi-national professionals in the industry sectors that we 

operate in. Collectively, with their diverse backgrounds and experiences, they provide comprehensive oversight and 

governance to our climate-related risks.

SUSTAINABILITY GOVERNANCE STRUCTURE IN YINSON

Board-level oversight

Climate strategy and issues oversight including 
coordination at board level. 

Oversight of Yinson’s business model 
transformation towards low carbon economy. 

Management-level responsibility

Definition and review of climate strategic plan in 
which priorities of climate-related metrics are set.

Management of climate-related risks and 
opportunities including monitoring of action plan 
towards transition to low carbon economy.

Board of 
Directors

Board Risk and 
Sustainability Committee 

(“BRSC”)

Management 
Committee (“MC”)

cum Risk Management 
Committee

 
Sustainability 

Committee (“SC”)
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BOARD OVERSIGHT

Yinson has updated several internal governance documentations to enhance sustainability and climate-related risk 

governance at board and management level. The updated documents include our Board Charter, Committee-level 

Terms of Reference and our Sustainability Policy. Subsequently, we have also renamed the Board Risk Management 

Committee to Board Risk and Sustainability Committee to reflect the enhanced responsibilities of the committee on 

managing sustainability, including climate-related risks and opportunities. To ensure effective management of the 

Board’s functions and duties on climate-related issues, the Board has delegated climate-related responsibilities to 

BRSC, with ultimate accountability tied to the Chairman of BRSC. In turn, the BRSC receives input from the MC and 

SC.  

BRSC reviews Yinson’s climate-related risks and opportunities as part of their quarterly meeting agenda and advises 

management on implementing climate-related action plans. BRSC also reviews strategies related to sustainability, 

including climate-related strategies, and monitors the implementation progress and performance of Yinson’s Climate 

Goals towards its committed targets; via a pre-defined set of approved climate-related metrics and targets.

The BRSC is responsible for bringing relevant sustainability and climate-related initiatives, such as GHG reduction 

activities or implementation of net zero strategies, for Board consideration and approval before implementation.

Yinson has updated the Board Charter to adopt the latest guidance as per the Malaysian Code on Corporate 

Governance (“MCCG”), dated 28 April 2021. The Board Charter incorporates the responsibilities of the Board when 

it comes to climate-related issues, including the review and implementation of the strategy, major plans of action, risk 

management policies, annual budgets, and business plans. 

The update also requires the Board to consider climate-related issues when setting the performance objectives and 

oversee major capital expenditures, acquisitions, and divestments on an annual basis.

ROLE OF MANAGEMENT IN CLIMATE-RELATED ISSUES 

BRSC serves as a bridge between the management-level and board-level. At management-level, the MC and SC 

are responsible for supporting the transaction of climate-related information to BRSC. The MC which also carries the 

function of the Risk Management committee. Both committees are chaired by Yinson’s Group Chief Executive Officer, 

Mr Lim Chern Yuan, and are held quarterly.

The SC is supported by the Corporate Sustainability function, under the Governance, Risk Management and 

Compliance department. The function is overseen by Group Corporate Advisory, headed by Yinson’s Chief Strategy 

Officer, Mr Daniel Bong Ming Enn, who is a member of both the MC and SC. Some of the main functions of the SC 

are to formulate the sustainability strategy, set metrics and targets to align with our committed climate goals, monitor 

sustainability performance, manage sustainability (including climate-related) risks and opportunities and propose 

sustainability initiatives. 

The SC is further supported by the ESG Task Force (“ESGTF”), which consists of cross-functional members of various 

seniority. The ESGTF meets regularly to operationalise strategies towards managing identified climate-related risks 

and opportunities, such as carbon credit purchasing and GHG emission assessments. 

ECC08

ECC75



On the other hand, the MC deliberates sustainability matters that affect the Group’s business strategies, plans, 

policies, and frameworks. Climate-related risk is also deliberated by MC to ensure appropriate internal controls and 

mitigating measures are considered and implemented. 

The following three sustainability-related KPIs are considered for all members of our MC, measured at Group-level. 

These KPIs have also been agreed by the Nomination and Remuneration Committee as well as the Board. Note 

that two of the three (3) KPIs are climate-related and these KPIs shall be reviewed annually to ensure alignment with 

Group strategies. 

• Carbon intensity CO2e/BOE reduction in line with Yinson’s Climate Goals

• ESG Rating score improvement based on assessments of ESG Rating Agency

• Safety KPIs

Each MC and SC member has KPIs set against the sustainability metrics, and their remuneration is tied to their 

performance against the targets set. To ensure that our Management and Board are always abreast with the latest 

sustainability trends and climate issues, we have engaged with external consultants to provide Board training. The 

first of such trainings took place in October 2021. Similar training is regularly provided to all Yinson employees by the 

internal Corporate Sustainability function via our Learn@Yinson platform.

The following are some ESG-related trainings that were provided to Yinson employees:

• Introduction to Climate Change – 27 August 2021

• Carbon Neutral 2030 and Net Zero 2050 Roadmap – 20 September 2021

• The Equation behind Climate Change – 29 October 2021

• The Hunt for Solutions for Climate Change – 10 December 2021

Group-wide capacity on this front is further strengthened via improvement programmes given on an ad-hoc basis by 

various credible parties.

7
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OUR CLIMATE STRATEGY
Yinson is an energy infrastructure and technology company. Our core business mainly consists of the provision of 

FPSO infrastructure and services for upstream offshore oil & gas production. As a result, more than 90% of our GHG 

emissions currently arises from our FPSO operations.

We recognise the energy demand will continue to rise as the world’s population is increasing, and a rapid transition 

to cleaner sources of energy is needed to limit the global average temperature rise to 1.5°C. In response, we have 

rolled out our Climate Goals in 2021 to be carbon neutral by 2030 and net zero by 2050. Subsequently, we detailed 

our plan for achieving these goals in our Climate Goals Roadmap that was rolled out in October 20211. The roadmap 

explains our action plans and provides a trajectory of our GHG emission profile.

 
UNDERSTANDING YINSON’S CLIMATE GOALS ROADMAP
 
SHORT TERM 2020-2025: ACTUATION 
 
Based on data from the IEA, we understand that fossil-based energy will continue to be an integral part of the future 

energy mix. In particular, fossil-based energy will continue to be critical to the energy-equity, economic and social 

development in most regions where we operate. Thus, we anticipate that the production and demand of oil & gas 

will remain strong in the short to medium term while transitioning to renewable alternatives in those regions. 

Yinson is committed to supporting our clients in the production of oil & gas by making our operations less carbon-

intensive gradually. We aim to produce the energy that society needs responsibly. Yinson seeks to implement closed 

flaring (commonly known as ‘Flare Gas Recovery System’) and hydrocarbon blanketing on some of our FPSOs that are 

already in operation, starting with two (2) FPSOs by 2025 to serve as feasibility case studies for replication. We will 

also embark on the Zero Emission FPSO concept.   

We are cognisant that our FPSO operations currently mainly rely on power produced onboard using gas extracted 

from the field, which contributes to the GHG emissions of the FPSO. Due to the limited availability of suitable 

renewable energy and other solutions to power our FPSOs without GHG emissions, we will compensate the GHG 

emission using credible offsets for the short term. We aim to start using credible offsets by 2023 to compensate for 

our residual GHG emissions. With these initiatives in place, we target to reduce the carbon intensity of our FPSO 

operations to 16.2 kg CO2e/BOE (measured as the ratio of CO2 equivalent for every barrel of oil equivalent) by 2025.

Understanding the need to embark on energy transition as part of our climate-related risk management, we ventured 

into the renewable energy space at the end of 2020. We acquired our first solar project, Rising Bhadla 1 & 2 in India, 

with a capacity of 140 MW. We are also currently developing another 190 MW solar project in the same location, 

which is expected to commence operations by 2022. We target to achieve renewable energy generation of up to 1.7 

TWh per annum by 2025. 

Additionally, we began investing in green technologies in the segments of marine, mobility and energy in early 2021. 

As of the date of this Report, we have invested in the electrification of marine and land transportation. This will pave 

the way for the inter-connection of the ecosystem in a low-carbon economy.

1 For more information, please visit https://www.yinson.com/our-climate-goals/

ECC38
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 MEDIUM TERM 2025-2030: POSITIONING 

 
We aim to remove regular flaring for two-thirds of operating units by 2030. We will consider closed flaring and 

hydrocarbon blanketing systems in our effort to reduce our FPSO fleet’s operations’ carbon intensity per barrel of oil 

equivalent by 30% in 2030 as compared to our 2020 baseline.

We recognise the need to innovate to achieve our Climate Goals. We will continuously strive to improve the 

efficiency of our FPSO operations through the electrification of equipment that would otherwise be powered directly 

by fossil fuel. Subsequently, we aim to improve the efficiency of the power generation units themselves, by applying 

combined cycle technology. Once optimum GHG emission is achieved on our FPSOs, we aim to apply emission 

removal technology such as carbon capture, utilisation and storage (“CCUS”). We plan to pilot the application of 

CCUS technology on our FPSOs as a proof of concept for our Zero Emission FPSO. With the continual growth of 

demand from the FPSO market and aggressive advancement in carbon removal technologies, we anticipate the peak 

of GHG emissions for our business to happen by 2030.

We aim to grow our renewable asset portfolio beyond 2025 to achieve a targeted renewable energy generation of 

5.6 TWh per annum by 2030. We anticipate our portfolio of renewable energy generation to consist of large-scale 

solar PV and onshore wind, across and beyond the regions where we are currently operating.

Further, we have plans to build a sizeable footing 

in the green technologies space by 2030, adding 

to our competitive edge in providing low-carbon 

solutions in the marine, mobility and energy 

segments. We believe that this will enable us to offer 

innovative low-carbon solutions to support the low-

carbon economy ecosystem. Our business model 

will likely shift from B2B to B2C with opportunities 

growing from the demand for low-carbon solutions 

by the end consumer.

LONG TERM 2030-2050: LEADERSHIP
 
Beyond 2030, as carbon removal technologies, such as CCUS and Direct Air Capture (“DAC”) become more 

mainstream and financially accessible, we anticipate that the Zero Emission FPSO will be our key offering to support 

our clients in offshore upstream oil & gas production. We plan for GHG emissions to be reduced by more efficient 

power generation units or through CCUS technology, where feasible, or be offset using DAC technology towards 

2050. We aim for all legacy FPSOs remaining post-2030 to have zero-routine-flaring implemented, which we expect 

will reduce our FPSO fleet’s GHG emission intensity per barrel of oil equivalent by a further 30% by 2050.

 

On the energy transition front, we target further exponential growth of renewable energy generation up to 14 TWh 

per annum by 2040 and 22 TWh per annum by 2050. As we expand ambitiously and globally, we expect our 

renewable energy business to contribute significantly to Yinson’s financial position leading up to 2050.

In 2050, we aim to have reduced at least 60% of our GHG emissions compared to the peak in 2030, and 40% 

compared to our 2020 baseline. Residual GHG emissions which are not feasible to be reduced are planned to be 

compensated by offsets derived from technological removal solutions by 2050 in order to achieve net zero by 2050.

ECC39
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CLIMATE RISK MANAGEMENT
At Yinson, we believe that climate change should intrinsically be part of risk management processes, as it can lead to 

both financial and non-financial risks. Nonetheless, the integration of climate-related risks into our existing Enterprise 

Risk Management (“ERM”) processes requires us to understand the unique characteristics of such climate-related 

risks. 

A critical aspect of integrating climate-related risks into our existing ERM processes takes into consideration the 

unique characteristics of climate-related risks such as:

Different Effects Based on Geography and Activities

The effects of climate change and climate-related risks occur on local, regional, and global scales with varied

implications for our different businesses, assets, markets, operations, and value chains.

Longer Time Horizons and Long-lived Effects

Some climate-related risks exist and play out over time horizons that stretch beyond traditional business

planning and investment cycles. These risks and related impacts may occur as a result of decade-long changes

in driving forces (e.g., GHG concentrations in the atmosphere) leading to climate-related physical or transition

risk changes over the short, medium, and long term.

Novel and Uncertain Nature

Many climate change effects have no precedence, limiting the ability to apply statistical and trend analysis

based on historical data. Further, climate change is a dynamic and uncertain phenomenon, resulting in a

complex array of possible mitigation responses with many unknowns. Such mitigative responses may include

the development and deployment of critical technologies and adaptation strategies to changing market and

consumer behaviours.

Changing Magnitude and Nonlinear Dynamics

Climate-related risks may manifest at different scales over time, with increasing severity and scope of impacts.

Climate systems may exhibit thresholds and tipping points that result in large, long-term, abrupt, and possibly

irreversible changes. Therefore, understanding the sensitivities of tipping points in the physical climate system

as well as in ecosystems and society is essential for understanding climate-related risks.

Complex Relationships and Systemic Effects

Risks associated with climate change are interconnected across socioeconomic and financial systems.

Such interconnected risks are often characterised by knock-on effects and systemic effects, requiring a

multidimensional perspective to assess the short-, medium-, and long-term implications for our businesses.

 
INTEGRATION OF CLIMATE-RELATED RISKS INTO ERM
 
We will link our identified climate-related risks to ERM processes via unique risk identification numbers. The 

climate-related risks and opportunities register is a dedicated register used specifically to capture such risks and 

opportunities of our businesses. This register is a supplement to link Yinson’s overall ERM processes with climate-

related risks. This register also serves as a feedback document to the existing risk management process to capture 

medium- to long-term climate-related risks which could be overlooked in the short term. We adopt the concept of 

‘double materiality’ when we consider climate-related risks. In other words, while materiality is the effect of climate 

ECC50
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change on finance and corporate activities, double materiality includes the effect of finance and corporate activities 

on climate change.

We adopted the recommendation of TCFD to address climate-related risks and opportunities by evaluating our 

business portfolio against future scenarios. The assessment results are then tied back to our ERM framework for 

appropriate risk response actions, taking into consideration risk levels and priorities highlighted within the different 

scenarios.

 
SCENARIO ANALYSIS 
 
For Yinson to better understand climate-related risks and opportunities in our businesses, we adopted scenario 

analysis to help us navigate the future trajectory of transition and physical parameters. A scenario describes a path of 

development leading to a particular outcome. Scenarios are not intended to represent a full depiction of the future, 

but rather to highlight central elements of a possible future and to draw attention to the key factors that will drive 

future developments. 

We understand that each adopted scenario carries a certain degree of uncertainty and assumptions. Nevertheless, 

the scenarios serve as good references for signals and indicators on the plausible trend of development of the 

parameters related to our businesses. Scenario analysis will be conducted and refreshed annually based on updated 

data and information available to reflect the possible changes impacting our businesses.   

We have adopted the scenarios based on the IEA, World Energy Outlook 2020 (IEA, WEO 2020) and IPCC AR6. 

For climate-related transition risks analysis, we have adopted the Stated Policies Scenario (STEPS) and Sustainable 

Development Scenario (SDS). We have also adopted Representative Concentration Pathways (RCP) 8.5 for climate-

related physical risks analysis. The scenarios are defined as follows:

 
STATED POLICIES SCENARIO (STEPS) 
 
STEPS defines a future anchored on existing policies that are employed worldwide towards lowering GHG emissions. 

Under this scenario, global energy demand steadily rises with oil & gas continuing to be a major energy source. The 

scenario considers and reflects all policy intentions and targets announced. We will not achieve the goal set under 

the Paris Agreement to limit global warming to well below 2°C by 2050 unless more concentrated and collaborative 

efforts are undertaken within the next decade. 

 
SUSTAINABLE DEVELOPMENT SCENARIO (SDS) 
 
SDS defines a future where ambitious climate policies and targets are embraced by all countries, with corresponding 

changes in the energy system implemented. Under this scenario, many advanced economies reach net zero by 2050 

or earlier, with global carbon emissions on course to reach net zero after 2050.
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REPRESENTATIVE CONCENTRATION PATHWAYS (RCP) 8.5 
 
We adopted RCP 8.5 from IPCC AR6 to help us understand physical risk impact. In RCP 8.5, it is assumed that 

emissions continue to rise throughout the 21st century. Since IPCC AR6, this has been perceived to be very unlikely, 

but still useful for climate-related physical risk assessments. RCP 8.5 remains useful for its aptness in both tracking 

historical total cumulative CO2 emissions and predicting mid-century (and earlier) emissions based on STEPS. Thus, 

we will utilise the RCP 8.5 scenario for physical risk analysis purposes only.

RISK CATEGORISATION  
 
We adopt climate-related risks categorisation based on TCFD guidance. Broadly, climate-related risks are divided 

into two major categories; risks related to the transition to a lower-carbon economy (Transition Risks) and risks related 

to the physical impacts of climate change (Physical Risks).

TRANSITION RISK  
 
Transitioning to a lower-carbon economy may entail extensive policy, legal, technology, and market changes to 

address mitigation and adaptation requirements related to climate change. Depending on the nature, speed, and 

focus of these changes, transition risks may pose varying levels of financial and reputational risk to our businesses.

Policy Risks

Policy risks generally fall into two categories, which are policy actions that attempt to constrain actions that contribute 

to the adverse effects of climate change or policy actions that seek to promote adaptation to climate change. Some 

examples include implementing carbon-pricing mechanisms to reduce GHG emissions, shifting energy use toward 

PEOPLE FACING EXTREME HEATWAVES:

x27  |    |  x80 x300

CHANGE OF ICE-FREE ARTIC SUMMER:

20%  |  63%  |  100%

SEA-LEVEL RISE:

0.4–0.8 m  |  0.4–0.9 m  |  0.5–1.7 m

WARMING IN 2100

increase in temperature

2°C VS VS3°C 5°C FREQUENCY OF EXTREME RAINFALL:

+36%  |  +70%  |  +150%

INCREASE IN WILDFIRE EXTENT:

x1.6  |  x2.0  |  x2.6

GLOBAL GDP IMPACT:

-13%  |  -23%  |  -45%

PROJECTED IMPACT OF CLIMATE CHANGE WITH WARMING OF VARIOUS DEGREES IN 2100

Data in this figure is adapted from the TCFD’s Guidance on Risk Management Integration and Disclosure, October 2020
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lower-emission sources, adopting energy efficiency solutions, encouraging greater water efficiency measures, and 

promoting more sustainable land-use practices.

Legal Risks

Legal risks, or commonly also referred to as litigation risks, typically arise (in a climate-related context) due to 

the failure of an organisation to mitigate impacts of climate change, failure to adapt to climate change, and the 

insufficiency of disclosure around material financial risks. In recent years, we have seen an increase in climate-related 

litigation claims being brought before the courts by property owners, municipalities, states, insurers, shareholders, 

and public interest organisations. As the value of loss and damage arising from climate change grows, litigation risk is 

also likely to increase.

Technology Risks

Technology risks typically manifest with the development and use of emerging technologies such as renewable 

energy, battery storage, energy efficiency, and CCUS. This affects the competitiveness of our businesses in areas such 

as operational costs, and ultimately the demand for our services from end clients. To the extent that new technology 

displaces old systems and disrupts some parts of the existing economic system, winners and losers will emerge from 

this ‘creative destruction’ process.

Market Risks

While the ways in which markets could be affected by climate change are varied and complex, one of the major ways 

is through shifts in supply and demand for certain commodities, products, and services as climate-related risks and 

opportunities are increasingly taken into consideration.

Reputation Risks

Climate change has been identified as a potential source of reputational risk tied to changing customer or community 

perceptions of an organisation’s contribution to or detraction from the transition to a lower-carbon economy. 

 
PHYSICAL RISK  
 
Physical risks resulting from climate change can be event-driven (acute) or longer-term shifts (chronic) in climate 

patterns. Physical risks may have financial implications for our business, such as direct damage to assets and indirect 

impacts from supply chain disruption. 

Acute Risks

Acute physical risks refer to those that are event-driven, including increased severity of extreme weather events, such 

as cyclones, hurricanes, or floods. 

Chronic Risks

Chronic physical risks refer to longer-term shifts in climate patterns (e.g., sustained higher temperatures) that may 

cause sea level rise or chronic heat waves.  



OUR CLIMATE-RELATED RISKS AND OPPORTUNITIES

The risk heat maps in the following tables showcase the changes in risk impact across different time horizons for different scenarios.

RISK CATEGORY: MARKET

RISK DRIVERS IMPACT DESCRIPTION
SCENARIOS

STEPS SDS
Market disruptions that stem from 

behavioural changes in consumption 

patterns towards greener, climate-friendly 

products and services.

Wide-ranging impacts could be in play, 

covering changes such as preferences of 

private mobility shifting to public transport 

or greener vehicles or increase in walking; 

reductions in business flights to video 

conferencing; replacement of flights to low-

carbon alternatives such as rail; increased 

adoption of solar PV for consumer 

products; etc. Yinson’s revenue stream may 

be affected.

Global

Demand for oil & gas products and services is expected to be sustained, with 

possible changes closer to 2050. Yinson may only face negative headwinds in 

the longer term.

Global

Demand for oil & gas products and services is expected to peak around 2025 

and decline after. Yinson may face gradually rising difficulties in securing new 

projects as well as renewing existing contracts.

South America

Oil & gas production levels are expected to be maintained up to 2050. 

South America

Oil production levels are expected to decrease all the way to 2050 and 

beyond. Gas production levels peak around 2030 and steadily decline after. 

Africa

Oil production levels are expected to peak at around 2040 and steadily 

decline after. Gas production levels steadily rise up to 2050. 

Africa

Oil production is expected to peak sooner, at around 2025 and steadily 

decline beyond 2050. Gas production peaks within the 2030 to 2040 range, 

with slower growth anticipated after 2040.  

Asia Pacific

Oil production levels are expected to peak around 2025, with a gradual 

decrease in production expected leading up to 2050 and beyond. Gas 

production steadily increases leading up to 2050. 

Asia Pacific

Oil production is expected to peak in 2025, with a moderate decline all the 

way to 2050 and beyond. Gas production steadily increases leading up to 

2050.

Changes in accessibility of financing of 

equity- and debt-based instruments due 

to new and enhanced climate-related 

assessments.

Societal pressure may lead to some 

financial institutions trimming business 

exposure to carbon-heavy industries. The 

risk profile and

valuation of debt and equity investments of 

corporates exposed to climate change will 

be impacted as investors realign investment 

criteria. Yinson may face increased capital 

costs. 

Global

By 2030, the cumulative investments into the oil & gas industry peaks. 

Environmental criteria in normal credit risk assessments could become 

common for financial institutions. 

 

By 2040 and beyond, environmental criteria may extend into having carbon-

related targets as part of core lending criteria. Yinson faces increased 

compliance costs to integrate environmental considerations into business 

models.

Global

By 2030, environmental assessment criteria become a permanent feature in 

all credit assessments and are weighed closely alongside financial criteria. 

Banks may begin to establish a no-borrowing policy against all oil & gas 

industry players. The remaining participating banks that do offer financing 

options to the industry could seek high-profit margins to compensate for 

industry risk. 

 

By 2040 and beyond, environment assessment criteria could take precedence 

before that of financials. Financing activities may become increasingly limited 

as investors and banks shift away from funding the industry.

Risk Legend

Low Medium High

ECC45
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RISK DRIVERS IMPACT DESCRIPTION
SCENARIOS

STEPS SDS
Expectations for new technologies to be 

deployed for all assets. 

Yinson is pressured to adopt technological 

solutions such as combined cycle 

technology, DAC and CCUS for all new 

FPSOs; with legacy FPSOs required to 

undertake parallel engineering to include 

such solutions, where possible. 

Global

By 2030, high-impact technologies may have yet to mature due to various 

reasons such as lack of breakthroughs, unfeasible deployment costs, etc. 

 

By 2040 and beyond, such DAC and CCUS technologies could start to see 

increased adoption as climate urgency accelerates, with these solutions 

eventually becoming preferred to be deployed.

Global

By 2030, the world could start to see an increase in the adoption rate for 

DAC/CCUS technologies across different regions.

By 2040 and beyond, the adoption of low-carbon solutions may become 

widespread as climate urgency accelerates. Such solutions potentially 

become mandatory to be applied to all assets. Novel technologies 

continuously appear, and Yinson, along with industry players, could be 

expected to implement some of these solutions/notations.

RISK CATEGORY: POLICY AND LEGAL

RISK CATEGORY: TECHNOLOGY

RISK DRIVERS IMPACT DESCRIPTION
SCENARIOS

STEPS SDS
Increased adoption of carbon-based 

regulations and instruments. 

Increased adoption of carbon-based 

regulations and instruments.

Global

The carbon price where Yinson currently has operations is expected to slowly 

rise from now onwards, with a global average price of USD15/tCO2e in 2030 

to USD30/tCO2e in 2050.

Global

The carbon price where Yinson currently has operations dramatically rises 

from now onwards, with a global average price of USD40/tCO2e in 2030 to 

USD120/tCO2e in 2050. 

Increased understanding

of climate-related risksnmay lead to 

regulatory pressures that aim to accelerate 

the retirement of fossil fuel-based assets.

Governments/development banks directly 

stop developmental permits/support; 

while interventions may happen in energy 

markets to limit the impact of climate 

change through carbon constraints and/or 

related policies. Yinson may face contract 

termination risk as well as increased project

pipeline uncertainty.

Global

By 2030, global incoming oil & gas investments could largely stem from 

backlogged projects. The pipeline of future assets may be reduced. By 2040 

and beyond, investments in the oil & gas sector could slow down further as 

the world embraces lowcarbon alternatives.

Global

By 2030, global incoming oil & gas investments could be reduced. The 

pipeline of future assets become more uncertain. By 2040 and beyond,

investments in the oil & gas sector may become scarce as the world adapts to 

not having oil & gas-related products and services. New projects become

highly unlikely.
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RISK CATEGORY: REPUTATION

RISK DRIVERS IMPACT DESCRIPTION
SCENARIOS

STEPS SDS
Increased stigmatisation of the oil & gas 

sector, leading to more expectations for 

climate action.

Failure to align operations to the Paris 

Agreement or meet Group Climate 

Goals of carbon neutral by 2030 and net 

zero by 2050 against increasing societal 

expectations. Yinson’s brand value may be 

at risk.

Global

By 2040 and beyond, there could be mounting public pressure on corporates 

to take action to fight climate change. Stakeholder activism becomes fairly 

common, leading to increased risk of litigation activity on the grounds of 

climate action.

Global

By 2030, litigation activities from the wider public could become 

commonplace in the effort to pressure corporates to be more climate-

responsible. By 2040 and beyond, corporates that are not taking ambitious

climate action may commonly face intense litigation action, with heightened 

risks of operational disruptions.

PHYSICAL RISK

Our FPSO assets have incorporated environmental design values to withstand environmental impacts, covering combinations of environment loads and events such as increased potential waves and wind heights. With a conservative return period to 

withstand maximum environmental loads (up to 100 years), such acute and chronic events have been considered into the existing design for all our FPSOs.

2020 2030 2040 2050 2020 2030 2040 2050

Risk Legend

Low Medium High
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SUMMARY OF IMPACT ANALYSIS BASED ON STEPS 

 
Demand for oil & gas products and services are broadly sustained over the years, with higher growth of gas 

production than that of oil production up to 2050. Cumulative investments in the oil & gas industry peaks around 

2030, with environmental criteria increasingly included within financial institution assessments thereafter. There could 

be increasing requirements for the deployment of certain carbon-friendly solutions onboard our FPSOs such as 

DAC and CCUS. Further, a global average carbon price range of USD15/tCO2e in 2030 to USD30/tCO2e in 2050 is 

envisioned, and is coupled with slower investments into oil & gas-related projects. 

Against this backdrop, Yinson will continue FPSO operations in relevant regions as long as such energy infrastructure 

is needed, covering developing regions such as South America, Africa and Southeast Asia. Nonetheless, the cost of 

capital may see a gradual rise, with corresponding impacts on contract renewals and extensions. Having said that, 

Yinson may remain among the top independent FPSO operators. The low-carbon business segments (Renewables 

and Green Technologies) will be positively affected by potential changes in consumer preferences towards greener 

solutions moving forward.

SUMMARY OF IMPACT ANALYSIS BASED ON SDS 

 
Demand for oil & gas products and services are expected to peak within the decade, thereafter declining in the lead 

up to 2050. Financial institutions may establish policies that favour transitioning away from the oil & gas industry 

with environmental assessments potentially ranking ahead of financial criteria. Novel carbon reduction technologies 

could become widespread as pressures for innovation rise. The global average carbon price range of USD40/tCO2e 

in 2030 to USD120/tCO2e in 2050 is projected amid rising urgency for climate action, while investments into oil & gas 

become increasingly rare. 

Yinson may see contracts being affected by more aggressive changes in global trends, covering the potential risk 

of contract renewals as well as stranded assets. In the same vein, FPSO contracts may become increasingly rare 

with lower profit margins due to increased technology deployment costs. Merger and acquisition activities may 

become the new norm for the sector in an effort for companies to rationalise business redundancies. There could 

be challenges in obtaining financing moving forward as environment criteria potentially outweigh that of financials 

on the back of more environment-focused investor objectives. This could lead to new projects becoming limited, 

encouraging to Yinson moving towards low-carbon businesses for future growth. Nonetheless, the Renewables and 

Green Technologies segments may see growing business opportunities toward the low-carbon business environment.

ECC44

ECC44
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Yinson has made a commitment to our Climate Goals to be carbon neutral by 2030 and net zero by 2050. The details 

of the commitment are available in our Climate Goals Roadmap. By comparing to our baseline in 2020, by 2030, we 

target to remove regular flaring on 2 out of 3 operating FPSOs, reduce 30% of FPSO emission intensity (kg CO2e/ 

BOE) and 50% of energy basis operating intensity (kg CO2e/MWh).

We adopted a holistic approach in defining our climate-related metrics to help us measure and monitor the most 

relevant parameters in shaping our collective action plan to address climate-related issues. The selected metrics 

intend to inter-connect our governance, strategy and risk management; so we can track our progress and make useful 

decisions as we progress. The metrics will be disclosed in our Annual Report moving forward to provide stakeholders 

with a holistic view of our climate-related monitoring parameters against our disclosed targets. The metrics presented 

in the following table are deemed to be material to our business and will be assessed annually.

METRICS AND 
TARGET MONITORING

METRICS DEFINITION UNIT FYE 2021

       EMISSION 2

Total Scope 1 emission 3 All direct GHG emissions from sources that are owned or 
controlled, either fully or partially by Yinson.

tCO2e 623,929

Total Scope 2 emission 3 Indirect GHG emissions from consumption of purchased 
electricity, heat or steam. Indirect GHG emissions are emissions 
that are a consequence of the activities of Yinson but occur at 
sources owned or controlled by another entity.

tCO2e 273

Total Scope 3 emission Other indirect emissions, such as the extraction and production 
of purchased materials and fuels, transport-related activities 
in vehicles not owned or controlled by Yinson, outsourced 
activities, waste disposal, etc. 4

tCO2e 1,137

Emission intensity from  
FPSO operations 

Carbon intensity is measured against barrels of oil produced 
from the FPSOs we operate.

kg CO2e/BOE 16.3

Emission intensity from  
Yinson’s operations 

Carbon intensity is measured against energy generated from 
Yinson’s operations.

kg CO2e/
MWh

279.1

       ENERGY TRANSITION

Renewable energy installed capacity Installed capacity of the renewable energy plant, considering 
plants where Yinson’s ownership is 51% or more.

MW 330

Renewable energy generation Renewable energy generation, considering plants where 
Yinson’s ownership is 51% or more.

GWh 300

Percentage of revenue from renewables and 
green technologies 

The percentage of annual revenue from Yinson’s Renewables 
and Green Technologies businesses.

%, absolute <1%, RM6mil

Quantity of carbon credits retired for offset 
purposes

The equivalent quantity of carbon credits retired for the 
purpose of offsetting emissions arising from Yinson’s operations.

tCO2e 0

Internal carbon price (“ICP”) used Internal carbon price applied on investment decision. 5 RM/tCO2e
(USD/tCO2e)

250 – 300 
(60 – 70)

2 Yinson started tracking and recording GHG emissions since 2020 (FYE 2021), in which the dataset also provided details to form Yinson’s baseline 
emissions. Yinson will continue the effort to monitor and provide annual updates on our GHG emissions.

3 The total Scope 1 and 2 emissions dataset in FYE 2019 and FYE 2020 are based on estimation. The GHG emission in FYE 2019 and FYE 2020 are 
estimated to be 652,801 tCO2e and 334,101 tCO2e respectively. 

4 The total Scope 3 emission covers Category 6: Business Travels and Category 7: Employee Commuting only. As Yinson only provides energy infrastructure 
and technology services, we do not have ownership and responsibility on the use of the final product. Hence, the Scope 3 emission of Category 11: Use of 
Sold Products, is deemed not relevant to our operations.

5 The ICP is in trial phase. The initial application is to be tested internally for emissions reduction projects. Note that the ICP will be applied to the emissions 
to be mitigated to drive emissions reduction technologies and initiatives.

ECC14

ECC14
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YINSON CARBON MANAGEMENT 
 
We adopted the GHG Protocol and ISO 14064 as guidelines for GHG accounting, where the emissions are divided 

into three categories (scopes) to enable an accurate and simplified method for accounting for all GHG emissions. 

We have developed our GHG monitoring, reporting and verification (“MRV”) procedure to provide the details of 

a standardised approach to account for GHG emissions. The MRV procedure, calculation methodology, emission 

source references and the data of selected FPSO have been verified. The verification is done with reasonable 

assurance by a third-party and we aim to conduct this exercise on an annual basis to ensure integrity of GHG 

quantification. The third-party verification statement is available on our website.

Our GHG emission trajectory includes Scope 1, Scope 2 and Scope 3 – Category 6: Business Travels and  

Category 7: Employee Commuting only. The underlying building blocks of the trajectory is based on current 

understanding of our normal operations, future projection of business direction and signals from scenario analysis. 

We view this as a realistic consideration where the strategy based on the trajectory intends to provide a pathway 

where we have full control to achieve our climate goals. 

We believe that Scope 3 is a shared responsibility, and at Yinson, we will work with our value chain partners to 

address the corresponding GHG emissions including emissions from upstream and downstream of our value chain. 

We plan to identify the major categories that contribute the most to our Scope 3 emissions and will consider utilising 

the following emission reduction levers to manage them – note that such strategies may further evolve as we mature: 

• Internal carbon pricing of USD60-USD70/tCO2e 

• Supplier engagement and communication

• Procurement policy on low-carbon intensity

• Client or customer engagement

• Operational incentive programs

• Low-carbon investment strategy.
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THE BUSINESS COUNCIL OF SUSTAINABLE 
DEVELOPMENT (BCSD) MALAYSIA  

BCSD is a CEO-led, action-oriented, collaboration and advocacy platform. Members and stakeholders convene in a 

safe pre-competitive collaborative space to develop tools, methodologies and to share best practices. They provide 

support to members to embed sustainability into core business strategies and operations to create a competitive 

advantage. Yinson is a member of BCSD Malaysia and supports their objectives to raise awareness, share knowledge 

and build capacity; advocate the case for sustainability as a business opportunity; bring a collective business voice 

to engage with policymakers and regulatory authorities; initiate projects and programmes in collaboration with 

stakeholders in Malaysia and Southeast Asia.

More information: www.bcsd.my

 CEO ACTION NETWORK (CAN), MALAYSIA  

The CEO Action Network is a closed door, peer-to-peer informal network of CEOs of leading Malaysian businesses. 

It is a coalition of leaders with a purpose, focused on sustainability advocacy, capacity building, action and 

performance. Yinson joined CAN in 2021 supporting their collective commitment on climate action and social 

stewardship. As a CAN member, we are actively working to facilitate sharing of knowledge and best practices, 

towards establishing collective commitment and actions to drive sustainable development in Malaysia.

More information: www.ceoactionnetwork.com

TASK FORCE ON CLIMATE-RELATED  
FINANCIAL DISCLOSURES (TCFD)  

The Financial Stability Board established the TCFD to develop recommendations for more effective climate-related 

disclosures that could promote more informed investment, credit, and insurance underwriting decisions and, in turn, 

enable stakeholders to better understand the concentrations of carbon-related assets in the financial sector and the 

financial system’s exposures to climate-related risks. Yinson has been a supporter of TCFD since August 2021. We 

are aligned with their belief that better disclosure of information will allow companies to better incorporate climate-

related risks and opportunities into risk management and strategic planning processes. 

OUR ASSOCIATIONS FOR
CLIMATE LEADERSHIP
We have joined several business associations and networking groups to share our climate journey with the industry. 

We are committed to advocate and demonstrate our leadership in managing climate issues while providing input to 

the public policy. 

Our Sustainability Policy details our commitment to ensure consistency between our effort in climate change and the 

positions taken by business associations. We are involved in the following:

ECC74 ECC03 ECC73
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TCFD INDEX
CORE ELEMENT RECOMMENDED DISCLOSURES

PAGE 
REFERENCE

Governance
Disclose the organisation’s governance 
around climate-related risks and 
opportunities.

a. Describe the board’s oversight of climate-related risks and opportunities. 5-7

b. Describe management’s role in assessing and managing climate-related risks  
and opportunities.

Strategy
Disclose the actual and potential 
impacts of climate-related risks and 
opportunities on the organisation’s 
businesses, strategy, and financial 
planning where such information  
is material.

a. Describe the climate-related risks and opportunities the organisation has 
identified over the short, medium, and long term.

8-9

b. Describe the impact of climate-related risks and opportunities on the 
organisation’s businesses, strategy, and financial planning.

c. Describe the resilience of the organisation’s strategy, taking into consideration 
different climate-related scenarios, including a 2°C or lower scenario.

Risk Management
Disclose how the organisation 
identifies, assesses and manages 
climate-related risks.

a. Describe the organisation’s processes for identifying and assessing  
climate-related risks. 

10-17

b. Describe the organisation’s processes for managing climate-related risks.

c. Describe how processes for identifying, assessing, and managing climate-
related risks are integrated into the organisation’s overall risk management. 

Metrics and Targets
Disclose the metrics and targets used 
to assess and manage relevant climate-
related risks and opportunities where 
such information is material.

a. Disclose the metrics used by the organisation to assess climate-related risks and 
opportunities in line with its strategy and risk management process. 

18-19

b. Disclose Scope 1, Scope 2 and, if appropriate, Scope 3 GHG emissions and the 
related risks. 

c. Describe the targets used by the organisation to manage climate-related risks 
and opportunities and performance against targets. 
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BOE: Barrel of oil equivalent

Carbon Capture, Utilisation and Storage (“CCUS”): CCUS involves the capture of carbon dioxide from large point 

sources, such as industrial facilities, or directly from the atmosphere. The captured carbon dioxide may be used in a 

range of applications or injected into deep geological formations for permanent storage. 

Carbon credit: A generic term for any tradable certificate or permit representing the right to emit one tonne of 

carbon dioxide or the equivalent amount of GHGs.

Carbon dioxide equivalent (“CO2e”): A carbon dioxide equivalent or CO2 equivalent, abbreviated as CO2e, is a 

metric used to compare the emissions from various GHGs on the basis of their global-warming potential (GWP), 

by converting amounts of other gases to the equivalent amount of carbon dioxide with the same global warming 

potential.

Carbon intensity: The total amount of GHG emissions normalised with the energy generated or barrels of crude 

produced. We measure both the carbon intensity of our FPSO operations per barrel of oil equivalent (CO2e/BOE, 

measured in kg CO2e/BOE) and our Group-wide carbon intensity per MWh of energy generated (CO2e/MWh, 

measured in kg CO2e/MWh).

Carbon neutral: When the carbon released into the atmosphere from an organisation’s activities is balanced by an 

equivalent amount being removed. Carbon credits can be purchased to offset carbon emissions.

Carbon offsets: Broadly refers to a reduction in GHG emissions – or an increase in carbon storage (e.g., through land 

restoration or the planting of trees) – that is used to compensate for emissions that occur elsewhere.

Climate-related opportunity: The potential positive impacts related to climate change on an organisation.

Climate-related risk: The potential negative impacts of climate change on an organisation.

Direct Air Capture (“DAC”): A technology to capture carbon dioxide from the atmosphere. The carbon dioxide 

can be permanently stored in deep geological formations or used in the production of fuels, chemicals, building 

materials and other products. When carbon dioxide is geologically stored, it is permanently removed from the 

atmosphere, resulting in negative emissions.

Energy Transition: A shift from a system currently dominated by mainly fossil fuel based energy toward a system 

using a majority of low-emissions and renewable energy sources, and maximising opportunities for increased energy 

efficiency and better management of energy demand.

Enterprise Risk Management (“ERM”): The culture, capabilities and practices, integrated with strategy-setting and 

its performance, that organisations rely on to manage risk in creating, preserving and realising value.

FPSO: Floating, Production, Storage and Offloading vessels, used to extract, process and store hydrocarbons 

offshore.

DEFINITIONS AND 
ABBREVIATIONS   
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Greenhouse Gas (“GHG”): Gases that have the ability to trap heat when emitted within the atmosphere. The 

greenhouse gases included under the GHG protocol includes: carbon dioxide (CO2), methane (CH4), nitrous oxide 

(N2O), hydrofluorocarbons (HFCs), perfluorocarbons (PCFs), sulphur hexafluoride (SF6) and nitrogen trifluoride (NF3).

Independent Power Producer (“IPP”): Private entity, which owns and/or operates facilities to generate electricity 

and then sells it to a utility, central government buyer and/or end-users.

Internal Carbon Pricing (“ICP”): This refers to a monetary value on GHG emissions an organisation uses

internally to guide its decision-making process in relation to climate change impacts, risks, and opportunities

International Energy Agency (‘IEA”): An autonomous organisation that works to ensure reliable, affordable, 

and clean energy for its 30 member countries and beyond. The IEA has four main areas of focus: energy security, 

economic development, environmental awareness, and engagement.

Intergovernmental Panel on Climate Change (“IPCC”): An international forum of experts established in 1988 and 

used by the United Nations to undertake periodic assessments that address how climate will change, what its impacts 

may be, and how we can respond.

Net Zero: When any activity by the organisation releases net zero carbon emissions into the atmosphere.

Paris Agreement: Referred to as the Paris Accords or the Paris Climate Accords. It is a legally binding international 

treaty on climate change that was adopted by 196 parties globally during the 2015 United Nations Climate Change 

Conference and entered into force on 4 November 2016. Its goal is to limit global warming to well below 2°C, 

preferably to 1.5°C, compared to pre-industrial levels.

Representative Concentration Pathway (“RCP”): Four independent pathways comprising sets of projections of 

radiative forcing that serve as inputs to climate modelling, pattern scaling and atmospheric chemistry modelling. 

These are based on the forcing of greenhouse gases and other forcing agents.

Risk Management: A set of processes that are carried out by an organisation to support the achievement of its 

objectives by addressing its risks and managing the combined potential impact of those risks.

Scenario: A plausible description of how the future may develop based on a coherent and internally consistent 

set of assumptions about key driving forces (e.g., rate of technological change, prices) and relationships. Note 

that scenarios are neither predictions nor forecasts, but are useful for providing a view of the implications of 

developments and actions.

Sixth Assessment Report (“AR6”): Report published by the IPCC in 2021 that provides an update of knowledge on 

the scientific, technical, and socio-economic impacts of climate change.
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DISCLAIMER

This document may contain projections, estimates, forecasts, targets, opinions, prospects, results, returns and 
forward-looking statements (“forward-looking statements”) with respect to Yinson Holdings Berhad (“Yinson” or 
the “Group”) future performance, position and financial results. Examples of forward-looking statements include 
statements made or implied about the Group’s strategy, estimates of sales growth, financial results, cost savings and 
future developments in its existing business as well as the impact of future acquisitions and the Group’s financial 
position.

Statements of future events or conditions in this document, including projections, plans to reduce emissions and 
emissions intensity, sensitivity analyses, expectations, estimates, the development of future technologies, and 
business plans, are forward-looking statements. Actual future results or conditions, including: demand growth and 
relative energy mix across sources, economic sections and geographic regions; the impacts of waves of Covid-19; 
the impact of new technologies; production rates and reserve or resource changes; efficiency gains and cost 
savings; emission or emission intensity reductions; reductions in flaring; and the results of investments, could differ 
materially due to, for example, changes in the supply and demand for crude oil, natural gas, and petroleum and 
petrochemical products and resulting price impacts; the outcome of exploration and development projects; the 
outcome of research projects and the ability to scale new technologies on a cost-effective basis; changes in law 
or government policy, including drilling regulations, greenhouse gas regulations, carbon taxes or regulations, and 
international treaties; the actions of competitors and customers; changes in the rates of population growth, economic 
development, and migration patterns; trade patterns and the development and enforcement of global, regional 
and national mandates; military build-ups or conflicts; unexpected technological developments; general economic 
conditions, including the occurrence and duration of economic recessions; unforeseen technical or operational 
difficulties; the pace of regional or global recovery from the Covid-19 pandemic and actions taken by governments or 
consumers resulting from the pandemic.

The material contained in this document may include information derived from publicly available sources that have 
not been independently verified. Certain information in this presentation is based on management estimates. Such 
estimates have been made in good faith and represent the current beliefs of members of management. Those 
management members believe that such estimates are founded on reasonable grounds. However, by their nature, 
estimates may not be correct or complete. Where this presentation quotes any information or statistics from any 
external source, it should not be interpreted that Yinson or the Group has adopted or endorsed such information or 
statistics as being accurate. No representation or warranty whatsoever, express or implied, is made as to the accuracy, 
completeness, consistency or the reliability of the information contained in this presentation and nothing contained 
in this presentation is, or should be relied upon as, a promise, warranty or representation.

Energy demand modeling aims to replicate system dynamics of the global energy system, requiring simplifications 
to limit a great deal of complexity. In addition, energy demand scenarios require assumptions on a variety of 
parameters. As such, the outcome of any given scenario using an energy demand model comes with a high degree 
of uncertainty. Third-party scenarios discussed in this document reflect the modeling assumptions and outputs 
of their respective authors, not Yinson, and their use or inclusion herein is not an endorsement by Yinson of their 
underlying assumptions, likelihood or probability. Any reference to Yinson’s support of a third-party organization 
within this document does not constitute or imply an endorsement by Yinson of any or all of the positions or activities 
of such organization.

Yinson has no obligation to update the statements contained in this document, unless required by the relevant law 
and/or regulations. The English language version of this document is leading. A more comprehensive discussion of 
the risk factors that may impact Yinson’s business can be found in the Group’s latest Annual Report, a of copy which 
can be found on the Group’s corporate website, www.yinson.com.
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